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AUG 2 6 [S73 
MEMORANDUM FOR: Chief, ICAPS 


SUBJECT: The WSC 50 Approval ot the Dulles Report 


Reference is made to your memorandum dated 22 Aucust 


1949 concerning the above subject. Pursuant to your reauest, 


there are set out below appropriate coments on the last 
three items mentioned under Section 4 or the circulsr memo- 
randum Crom the Dc dated 12 July 1949. 


le Coordination of Covert Intelligence Activities 
CCUPLEG Areas. 


With regard to this problem action has been 
taken recently cirectly with the Intellirence — 
Division GSUSA to effect a closer coordination 
of such activity which has resulted in an ap- 
preciable improvement in the situation and a 
substantial increase of coordination in both 
the Far Eastern and European Areas. The ultT 
mate solution to the problem presented depends, 
however, inisy opinion, upon appropriate acrece- 
ment between, tirst, the IAC agencies and 
secondly, the National Security Council for an 
exact allocation and coordination or all covert 
intelligence activities in the areas involved, 
This agreement end the implementation tuecreof 
necessitate recuesting certain basic revisions 
in NSC Intellicence Directives, particularly 
in NSciID-2 and NSCID-5. It is xecommended 
that at the proper time the IAC asercies pro- 
pose to the NSC a revision of these two direc- 
tives which will centralize the responsibility 
Por the coordination and procurement of all 


covert intelligence in the hands of the DCI 


bs 


both in occupied areas and in all other aress 


outside of the United States and its possessions, ——~ 


NECID-5 shouls., in addition, on recormendation 
of the IAC Azcnciies be anended by the National 
Security Council to more specivically limit 
the exceptions (contained therein) to the allocated 
responsibility of the ©C% for the conduct of 

all #ederal espionaze and counterespionacse 

outside the United States and its possessions. ~~ 


ps 


Specific recoruiendations in this connection 


Approved For Release 200 SECRET 


TOP SECRET 


Approved Forngglease 2003/05/06 = CIA-RDP86B002698000500020021-1 


to be approved by the IAC and presented to 
the NSC Tor issuance es smended directives 
are presently beins considered and will be 
proposed at the appropriate time by this 
office. 


re 


£2. Coordinetion of the Hanclins of Defectors 


As your reference memorandum indicates, 
the proposed coordination of the hanclins of 
defectors depends to a large extent on the 
issuance as soon as possible of the proposed 
NWSCID on defectors which is being circulated 
to the TAC Standins Coamnittese for consider- 
ation. It is noted that this pronosed NScCID 
has been under consideration and in the pro- 
cess of preperation by the interested arencies 
for almost a year, durin: which time various 
unfortunate incicents involvins the unco- 
ordinated handling of defectors have cleerly 
demonstrated the absolute necessity for co- 
ordination and control in this tield. I feel 
~ should point ovt in addition that even the 
issuance by the NSC of the proposed NSCID on 
defectors as now written cannot be expected 
to provide any immediate solution to the prob- 
lem, inasmuch as berore such a solution can be 
reached it will be necessary ror the IAC «:tencies 
and the DCI to agree on and issue detailed 
implementing instructions anc. procedures 
which, if the progress of the pronosed NSCID 
is any standard, may take a number of adci-- 
tional months to complete. In view of this, 
Lem at the present tine prepering a reco- 
mrendation to the DCI for the immediate 
esteblisment of a pro tem working committee 
and procedure for the coordinated handling 
of cefectors presentins critical problems. 


3. Increased Euaphasis on the Counterespionae Activities 
L iaison on Counterespi onare 


With regard to the above problem this office —__ 
hes placed increased stress on the counterespionase 
function and on counterespionage activity abroad 
on a continuing basis. Attention is “irected to 
the proposed order cocifying and centralilsing 
the countorespionsace runctions and responsibilities 
of the Office of Special Operations which has been 
recomiended to the 3CI vor his approval and which 
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he is presently considering. Plans and procecures 
which have boen drawn un for an increased enpkasis 

on counterespionsse activity are included in the 
recoumendation which has been submitted concerning 
the merrer of tho covert orrices and related Yunc- 
tions of CXiA. To an extent, or course, the accomp~ 
lishuent of this increased emphasis cannot be under- 
taken until there is some i plementation of the 
proposed integration of the covert offices and related 
Punectionse i=In connection with counterespionare 
activity «broad, aporopriate anendment of NSCID-5 
which as noted above will be recomziendea in cue 
course, will permit greatcr clarity end coordination 
in the counterespionare field as well as a more , 
effective fulfillment of the CIA counterespionarze 
mission. 


[In connection with the question of closer 
liaison on counterespionage matters with tue _— 
FBI, I feel L shoulc point out thet this liaison 
anc. the cooneration attendant thereon have in- 
creased effectively for a considerable period 
of time and particulerly in the past two years. 
Obviously the developrient of the closest pos- ae 
sible working rolationship in this regard is not ~~ 
only necessary but hichly desirable. Reconmr-endations 
for a more orderly centralised control and. efrec- 
tuetion of the liaison with the "BI were reecntly 
made to the Executive »ut the complete implemen- 
tation of trese recomendations is anain depencent 
upon the integration of the covert offices and 
releted functions of CIA. ‘“Svery efrort is being 
made, of course, not only pursuant to the recom- 
mondations of NSC 50, but particularly pursucnt 
to the long standing instructions of the DCI, to 
devel.p the closest possible counterespionace eae 
liaison with the FBI, an’ I reel sure thet the 
appropriate ofricials of the "BI are in asree- 
ment with me that this liaison relationship «at 
the present time is close, effective, anc eal 
mutuclly advantar,cous. 


25X1. 


Pxecutive 
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